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Bank Guarantee for Initial Payment

[Bank Guaranteed for Initial Payment to be issued on non-judicial stamp paper of appropriate value by a foreign bank of International repute having correspondent bank located in Bangladesh, to make it enforceable,  as stated under relevant COC Clause]


	Notification of Award No.:

	Date:

	To:
[bookmark: _Toc50275658]Chief Procurement Officer 
Bangladesh – India Friendship Power Company (Pvt.) Ltd. (BIFPCL)
Level 17, Borak Unique Heights, 117 Kazi Nazrul Islam Avenue, 
Eskaton Garden, Dhaka – 1217, Bangladesh 




INITIAL PAYMENT GUARANTEE No.:

We have been informed that [name of Contractor] (hereinafter called “the Contractor”) has undertaken, pursuant to Notification of Award (NOA) No.  [reference number of award notification] dated [date of NOA] (hereinafter called “the Contract”) for Procurement and Delivery of 2.0 MMT Imported Coal at Plant Jetty (CDP) for 2x660 MW Maitree Super Thermal Power Project at Rampal, District-Bagerhat, Bangladesh under the Contract.

Furthermore, we understand that, according to your Conditions of Contract Clause 17.2.1(a)(iv), Initial Payment under the Contract must be supported by a bank guarantee to be furnished by the Contractor.

At the request of the Contractor, we [name of bank] hereby irrevocably and unconditionally undertake to pay you, without cavil or argument, any sum or sums not exceeding in total an amount of USD …… [USD in figures and words] upon receipt by us of your first written demand accompanied by a written statement that the Contractor is in breach of its obligation(s) under the Contract conditions, without you needing to prove or show grounds or reasons for your demand of the sum specified therein.

We further agree that no change, addition or other modification of the terms of the Contract to be performed, or of any of the Contract documents which may be made between BIFPCL and the Contractor, shall in any way release us from any liability under this guarantee, and we hereby waive notice of any such change, addition or modification.

This guarantee is valid until [date of validity of guarantee], consequently, we must receive at the above-mentioned office any demand for payment under this guarantee on or before that date.





[Signatures of authorized representatives of the bank]

	

Signature
	

Seal
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